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30.80- ¢ Pandemics Depress the Economy, Public Health
5 Los Angcles Interventions Do Not: Evidence from the 1918 Flu
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20-40
=
g This draft: March 30, 2020; First draft: March 26, 2020
&
g Abstract
£50.00

What are the economic consequences of an influenza pandemic? And given the
pandemic, what are the economic costs and benefits of non-pharmace utical interven-
Hons (NPI)? Using gmeographic variation in mortality during the 1918 Flu Pandemic in
the U5, we find that more exposed areas experience a sharp and persistent decline
in economic activity. The estimates imply that the pandemic reduced manufacturing
T T T T T T output by 18%. The downtum is driven by both supply and demand-side channels.
200 400 600 200 1000 1200 Further, building on findings from the epidemiology likerature establishing that NPls

. decrease influenza mortality, we use variation in the iming and intensity of NPIs
Mﬂrtﬂhty! 1918 (pEI' lﬂuﬂﬂﬂu) across U5 cibes to study their economic effects. We find I'.*t‘li;t cities that intervened
earlier and more aggressively do not perform worse and, if anything, grow faster after
the pandemic is over. Our findings thus indicate that NPLs not only lower mortality;
they also mitigate the adverse economic consequences of a pandemic.

® Total NPI days below med® Total NPI days above miq

L1
.

Figure 1. 1918 Flu Pandemic depressed the economy, but public health interventions
did not. Dots represent city-level 1918 influenza mortality and manufacturing employment
growth around the 1918 Flu Pandemic. Green (red) dots are cities with non-pharmaceutical
intervention days above (below) the median fall 1918.
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Table 4.7. Redistribution through cash transfers and household taxes
towards people at the bottom of the income ladder, mid-2000s

ansfers
quintile

Germany
Ireland

mibourg
Netherlands
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np s s

Sear
s A and D are the ratios of public trans
ire population; lummns B and E
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